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To the Shareholders: 


ag | am pleased to announce that on July 15th your directors declared a 
dividend of 12% cents a share payable September 15th to shareholders of 
record September 2nd. 


Sales in the first half of 1969 were $103.3 million, an increase of 3.6 per 
cent over the same period last year. Net income for the first six months was 
$756,746 or 29 cents a share, compared with $1,063,213 or 40 cents a 
share a year ago. 


Despite an overall improvement in manufacturing efficiency, earnings were 
adversely affected by losses in utility apparatus business due to continuing, 
intensive foreign competition. Other factors contributing to the reduced 
level of earnings included development and start-up costs associated with 


new products, higher interest rates and an increase in the effective tax rate. 


However the outlook for the second half is somewhat more encouraging, 
due to a significant increase in new orders booked and the number of large 
orders currently being negotiated in the consumer, construction and indus- 
trial sectors. 


Major capital projects currently underway include a new portable products 
plant at Orangeville, a new lighting plant at Galt, and an expansion of our 
TV-Stereo facilities at Brantford. These programs, together with new product 
lines being introduced, are expected to make a significant long term con- 
tribution to profitable growth. 


W. J. Cheesman 
President 
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Canadian Westinghouse Company Limited 


Aux actionnaires: 


Je suis heureux d’annoncer que le 15 juillet dernier vos administrateurs 
ont déclaré un dividende de 12% cents par action, payable le 15 septembre 
aux actionnaires enregistrés le 2 septembre. 


Au cours de la premiére moitié de 1969, les ventes ont atteint $103.3 
millions, ce qui représente une augmentation de 3.6 pour cent par rapport 
a la méme période pour l'année précédente. Le revenu net pour les six 
premiers mois a été de $756,746, soit 29 cents par action, contre 
$1,063,213, soit 40 cents par action, pour |’année derniére. 


Malgré une amélioration générale du rendement dans la fabrication, les 
bénéfices ont été sérieusement affectés par des pertes subies dans le 
domaine des appareils destinés aux services publics. Ces pertes sont dues 
a une concurrence intense et continue des fabricants étrangers. D’autres 
facteurs ont également contribué a la réduction du niveau des bénéfices, 
parmi lesquels on retrouve les frais encourus pour les recherches néces- 
sitées par l’introduction de nouveaux produits-et par la mise en marche de 
la fabrication de ceux-ci, les taux d’intéréts plus élevés et les augmentations 
des impots. 


Cependant, les perspectives pour la seconde moitié de l'année sont quel- 
que peu encourageantes. Ceci tient 4 une augmentation importante des 
nouvelles commandes enregistrées et du nombre des commandes impor- 
tantes actuellement en cours de négociation dans le secteur de la consom- 
mation comme dans les secteurs industriels et de construction. 


Parmi les projets les plus importants actuellement en cours, il y a une 
nouvelle usine de produits portatifs a Orangeville, une nouvelle usine 
d’appareils d’éclairage a Galt, ainsi qu'un agrandissement de notre usine 
TV-stéréo de Brantford. Nous croyons que ces projets, ainsi que les 
nouvelles gammes de produits actuellement introduits sur le marché, 
apporteront une contribution a long terme importante 4 une augmentation 
profitable de nos affaires. 


CC-.—- ——— 
le président 
W. J. Cheesman 
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President's Message 


To the Shareholders: 


One of the more significant develop- 
ments of the past ten years, particu- 
larly for our manufacturing industries, 
has been the growing trend toward 
an international trading environment. 
Goods producing industries are no 
longer competing merely against other 
domestic producers; they are com- 
* peting with producers throughout the 
world, and to offset the comparative 
disadvantage of operating in our high 
cost North American economy, have 
had to make significant improvements 
in their overall operating efficiency in 
order to remain competitive. 


During the next ten years, the labor 
force in this country will be growing 
at a rate faster than that of any other 
industrialized country, and many of 
our young people, entering the work 
force for the first time, will be turn- 
ing to the manufacturing industries 
to find jobs. If these jobs are to be 
available, this country must develop 
a trading policy which will enable 
Canadian manufacturers to compete 
on equal terms with their foreign 
counterparts. Such a policy does not 


exist today, and lack of one will cost 
this country dearly in terms of em- 
ployment, job opportunities and de- 
pendance on foreign suppliers. 


Canadian electrical manufacturers 
will experience many changes from 
their traditional modes of operation. 
Greater specialization will be re- 
quired to achieve the necessary scale 
and efficiency for effective interna- 
tional competition. Manufacturers 
will no longer be able to produce the 
broad spectrum of product demanded 
by the small domestic market. In- 
stead they will have to be more selec- 
tive and produce only those products 
which will provide an adequate re- 
turn on investment. New product 
development will also be directed to 
those growth areas where the en- 
vironment is conducive to satisfac- 
tory returns. 


Your management is aware of the 
challenges posed by the changing 
environment, and will continue to 
direct its efforts toward making the 
best use of both its human and 
material resources. 


W. J Cheesman 
President 


February 3, 1970 


Company sales in 1969 reached an 
all time high of $223/ illion, an 
increase of 9.5 per Ab the 
previous year. Operating income for 
the year was $7.8 million, an increase 
of 38 per cent, while net income, at 
$2.7 million, was virtually unchanged 
from 1968. Earnings per share were 
$1.07 compared to $1.06 a year ago. 


The significant increase in operating 
income reflected a marked improve- 
ment in manufacturing efficiency by 
all operating groups. This was the 
result of an aggressive cost improve- 
ment program, a generally higher 
level of activity, and a streamlining 
of the operating units to take advan- 


Canadian built ‘‘Norman McLeod Rogers”’ is the first icebreaker in the world to be driven by gas turbines 


tage of growth opportunities. 


The gain in operating income was 
offset by higher interest costs and 
increased taxes. The higher interest 
costs were due to a combination of 
higher rates and additional borrow- 
ings. Bank indebtedness at year end 
was $22.4 million, an increase of 
$11 million over the previous year. 
This increase in bank borrowing 
helped to finance both the larger 
sales volume and a high level of 
capital expenditures. 


Total investment in new plant and 
equipment during the year amounted 
to $7.1 million, more than double 


these turbines provide extra muscle for crashing through heavy ice. 


HIGHLIGHTS 


(dollars in millions except per share amounts) 


1969 
Sales $223 
Income from 
Operations 7.8 
Net Income 2.7 
Net Income 
per Share 1.07 


New Plant and 
Equipment 7.1 


Bank Indebtedness 22.4 


1968 
$204 


5.6 
ZF 


1.06 


. Manufactured in Hamilton, 


the 1968 level. Major projects in 
1969 included new manufacturing 
plants in Orangeville and Galt, On- 
tario, and new apparatus service 
facilities at Dartmouth, N.S., Sept- 
Iles, Quebec, and Sudbury, Ontario. 


Exports, which have been growing 
steadily during the past few years, 
increased significantly in 1969 with 
shipments to 83 countries and, for 
the first time, represented more than 
10 per cent of total company sales. 


Twelve ton power trans- 
former riding on a cushion 
of compressed air, is one 
example of a modern 
materials handling tech- 
nique. 


Westinghouse built telescope for tracking the sun will provide scientists 
with photographic records of sun spots, flares and other solar phenomena. 
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Massive oyster-like vacuum tank impregnates large motor 
coils with ‘‘thermalastic’’ insulation. 


Review of Operations 


Power Apparatus Group 


Significant progress was made dur- 
ing 1969 in improving cost-price 
relationships, developing export 
markets, and in negotiating a num- 
ber of major orders. Shipments and 
new orders booked were higher in 
every division of the group. 


The Canadian icebreaker, ‘‘Norman 
McLeod Rogers’’, powered by twin 
4400 horsepower gas turbines de- 
signed for power boost in breaking 
through heavy ice, carried out suc- 
cessful sea trials. A solar telescope 
was manufactured and delivered to 
the Dominion Observatory, a static 
power compensating system—repre- 
senting a new application of thyristor 
power converters — was shipped to 
Kaiser Coal for use in their Crow’s 
_ Nest field, and a newly re-rated line 
of medium ac motors was well re- 
ceived in the marketplace. 


Outstanding orders were obtained 
for 735 kv reactors and large gen- 
erator transformers for the Churchill 
Falls project, 500 kv transformers 
for the B.C. Hydro Peace River sys- 
tem, and two phase-shifting trans- 
formers for Manitoba Hydro. Other 
significant orders included a $2'% 
million order from the Steel Company 
of Canada for engineering the elec- 
tric drives for the 80 inch hot strip 
mill to be located at their new Lake 
Erie site, and two mine hoists for 
Morton Salt in northern New York 
state. 


The Atomic Power division, in addi- 
tion to expanding its manufacturing 
capacity for atomic fuel and reactor 
components, centralized its engineer- 
ing activities in a new and modern 
laboratory for the development of 


nuclear materials and manufacturing 
processes. 


The first case against the dumping 
of power transformers was presented 
during the year. While no decision 


was made by the tribunal set up to 
consider such cases, it is believed 
that new hearings early in 1970 will 
result in findings favourable to the 
industry. 


Exotic-metals and special techniques are used in making atomic reactor components 
such as the calandria tube, above. These tubes hold the nuclear fuel bundles which 
power the reactor. 


Review of Operations 


Control Apparatus Group 


Shipments of control apparatus prod- 
ucts were at the same level as in 
1968. However, a strongly rising 
trend of new orders throughout the 
year, augurs well for a substantially 
increased level of activity in 1970. 


A noteworthy development during 
1969 was the phasing out of the 
Construction Products division and 
the transfer of these product lines to 
the Industrial Products division in 
St. Jean and to the Switchgear and 
Control division in Hamilton. This 
regrouping and consolidation of 
product lines has improved the 
group's ability to serve its markets 
and has significantly lowered its 
operating costs. The new low profile 
watthour meter and the FB moulded 
case breaker were successfully intro- 
duced to the market. 


The Apparatus Service division em- 
barked on a record building program 
which included larger service centres 
at Dartmouth and Sept-lles to replace 
leased facilities, and a new service 
centre in Sudbury. Dartmouth was 
officially opened in December, and 
Sudbury and Sept-lles will be com- 
pleted in the first quarter of 1970. 
Plans for 1970 include service 
centres at two additional locations. 


A shared-time computer terminal was 
installed in St. Jean to be used for 
production design work on bus duct 
and transformers. The Switchgear 
and Control division initiated use of 
on-line computer terminals, an-ad- 
vanced computer application which 
has as its ultimate goal, paperless 
information processing. All divisions 
continued to emphasize employee 
education and training with encour- 
aging results. 
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New thyristor control system, skid mounted for mobility, automatically compensates 
for electric power fluctuation in heavy mining operations. 


World markets are cultivated by participating in foreign trade shows. Shown above 
is a gas turbine exhibit in Iran. 


Review of Operations 


Ilumination and Distribution 
Apparatus Group 


The market for lamp products re- 
mained relatively strong through 
1969, although down slightly from 
the historical trend of recent years. 
A number of new products have been 
developed and will be featured in 
aggressive marketing programs in 
1970; these include soft white in- 
candescent, ceramalux sodium, ex- 
tended service, and supermarket 
white fluorescent lamps. New equip- 
ment ordered in 1969 will be put 
into operation early in 1970 thus 
enabling the division to supply a 
larger share of the automotive lamp 
requirements. 


During the year, an 86,000 square 
foot plant was built in Galt, Ontario. 
-Interior lighting products will be 
manufactured in this new facility, and 
production began in January, 1970. 
Of particular interest in this plant is 
an electro-deposition paint system 
which applies paint to metal surfaces 
by means of electroplating; this is 
the first system of its type in North 
America. Major design work was 
undertaken during the year on street- 
lighting, floodlighting and airport 
approach systems. 


Distribution apparatus products ex- 
perienced a strongly rising trend in 
both shipments and new orders in 
1969. Significant developments 
during the year included a redesigned 
standard distribution transformer line, 
and a major expansion of facilities 
for capacitor production to accom- 
modate a multi-million dollar order 
for the Nelson River project. Other 
noteworthy developments included 
entry into the 500 and 750 kva net- 
work transformer market, and fur- 


ther penetration into the market for 
higher distribution voltage equip- 
ment. 


Electronic and Defence Group 


Early in 1969, the Solid State Devices 
department was converted from an 
R &D to a production oriented opera- 
tion. Output has increased steadily, 
significant orders have been booked 
in export markets, and the depart- 
ment has become an important sup- 
plier of products for the hearing aid 
industry. During the year, the de- 
partment also produced a large elec- 
troluminescent display for the Cana- 
dian pavilion at Expo ‘70 in Osaka, 
Japan. Expansion of the product line 
is continuing through development 
of new devices. 


The Industrial Electronics department 
also became operational in 1969 with 


Tiny integrated circuits are now 
big business in the electronics 
industry. 


the objective of introducing to the 
market the ‘‘prodac’’ series of pro- 
cess control computers, the ‘‘wand”’ 
series of information displays, several 
new versions of “‘linatrol,’’ and the 
““wesscam”™ series of stabilized plat- 
forms. Prospects are for a high level 
of activity in these product lines. 


Noteworthy developments in the 
Defence and Aerospace department 
include the design and production of 
sonar subsystems, advanced anti- 
submarine systems, and a ship detec- 
tion sonar for the St. Lawrence Sea- 
way. Several major negotiations 
have been initiated for the export of 
sonar and anti-submarine systems. 


Electronic tube activity increased 
substantially during the year, the re- 
sult of increased market participa- 
tion in both cathode ray and receiver 
tubes, and entry by the division into 
several non-tube product areas. 


“‘Linatrol’’ electronic tracing systems provide 
low-cost automation in factories around 
the world. 


Review of Operations 


Consumer Group 


The market for consumer products 
remained strong throughout 1969, 
a situation which was reflected in the 
level of activity of all the consumer 
divisions. 


During the year, the underlying 
theme was one,of expansion. A 
modern plant was built in Orange- 
ville, Ontario, for the manufacture of 
portable appliances, radios, room air 
conditioners and dehumidifiers. The 
demand for these products is grow- 
ing strongly due to a rapid increase 
in the number of new families, and 
the Orangeville plant will enable the 
company to participate more effec- 
tively in this expanding market. The 
first product, a ‘‘steam-n-dry”’ iron, 
came off the production line in 
November. 


Following the move of portable prod- 
ucts from Brantford to Orangeville, 
the TV-Stereo division began an ex- 
tensive program to increase its capa- 
city to produce home entertainment 
products, in order to meet the needs 


Products for the home are pace-setters in styling and performance. Direct factory service at your doorstep. 


of a rapidly expanding domestic mar- 
ket and growing export opportunities. 
Two new color television assembly 
lines were operating by the end of 
November, and the entire program 
is scheduled for completion in the 
first half of 1970. Also during the 
year, two new dishwasher lines were 
put into operation in the Major Ap- 
pliance division, a new office and 
shop facility were opened for the 
Hamilton Service Centre, and the 
blue service truck became a familiar 
sight in several additional centres 
across the country. 


we 


In parallel with the expansion in 
facilities, there were a number of 
organizational changes. A new four 
division structure was announced 
early in the year, new group and 
divisional marketing organizations President Cheesman examines the first 
were established and also a new dis- product off the line at the new Orangeville 
tributor sales arm. New models were Plant. 

introduced in all product divisions, 
especially notable being the new 
dishwashers and the trend setting 
X2001 color television. 


NERS 


Innovations, like this microwave oven, 
assure leadership in the competitive appli- 
ance market. 


cst SRLS: 


1969 was a year of expansion with new manufacturing plants at Orangeville, above, and Galt, and new apparatus service plants at 
Dartmouth, Sept-lles and Sudbury. 


Review of Operations 


Mechanical Group 


Considerable progress was made 
during the year in a number of 
recently announced product lines. 
The first stage for manufacturing the 
‘“power-torq’’, a low speed high 
torque hydraulic motor, was com- 
pleted, and a program for introduc- 
ing a line of hydraulic filters, fittings, 
pumps and motors to both the Cana- 
dian and U.S. markets was well 
launched by year end. A major 
hydraulic systems order was shipped 
to drive conveyors at the new Nep- 
tune Coal terminal in Vancouver, and 
an order was received for the first 
hydraulically driven mine hoist sys- 
tem in North America; this system 
will be installed in the Kentwood 
Gypsum mines in Michigan. 


Modern stores use Westinghouse electric stairways to 
make your shopping more pleasant and convenient. 
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In line with its expanded coverage 
of products for the construction in- 
dustry, the group made substantial 
inroads into the markets for girder- 
less raised flooring systems, and 
clean rooms and workstations for 
hospitals and research institutions. A 
new self-contained heating and cool- 
ing conditioner has been designed 
to capture a large share of the mul- 
tiple dwelling market. This new 
product, called ‘‘whispair’’, which 
provides room by room control of 
temperature and humidity with the 
lowest sound level in the industry, 
will be built in the new Galt plant. 


The Elevator division has established 
sales and service offices in Toronto 
and Vancouver, and plans are under- 


way for opening additional offices in 
Ottawa and Montreal in 1970. Book- 
ings in 1969 included thirty-seven 
elevators and electric stairways to be 
installed in prestige office and apart- 
ment buildings during the next two 
years. 


The assets of the Air Brake division, 
and those of the pneumatic products 
of the Industrial Mechanical Prod- 
ucts department, were purchased by 
Wabco Ltd., a subsidiary of Westing- 
house Air Brake Company of Wiil- 
merding, Pennsylvania, with the 
transfer taking place January 1, 
1970. Wabco Ltd. will lease the 
present premises from Canadian 
Westinghouse for an interim period 
of one to two years. 


Westinghouse elevator systems are bringing added 
efficiency and comfort to the high-rise era. 


Corporate Affairs 


Employees 


There were 10,054 employees at 
the end of 1969, an increase of 653 
from the previous year. During the 
year, 105 employees retired bring- 
ing the number of persons receiving 
pensions to 1005. Thirty-three em- 
ployees were presented with long 
service awards. 


Employees contributed $1,252,363 
to company and government pension 
plans, and the company’s contribu- 
tion to these same plans, amounted 
to $3,730,715. Benefits, other than 
pensions, received by employees and 
their families, amounted to $2,586,- 
900. Some 1200 employees bene- 
fited from company afforded oppor- 
tunities for further education and 
training, and 3109 employees re- 
ceived awards for suggestions. Dur- 
ing the year, the total value of awards 
paid to employees, since the inception 
of the Suggestion Plan, passed the 
three quarter million dollar mark. 


Seven collective agreements were 
negotiated in 1969, one of which 
involved a six day strike of about one 
hundred employees in Toronto. Pro- 
duction of TV and stereo was Cur- 
tailed by a strike in Brantford which 
began December (st; the strike was 
not resolved by year end. 


Organization 


Late in December, a streamlining of 
the organization of the company’s 
operating divisions was announced, 
effective January 1, 1970. The 
number of operating groups was 
changed from six to four and now 
consists of a Power Systems group 
under Mr. J. Newell covering elec- 
trical and mechanical products pri- 
marily for utility customers; the Con- 


‘“Gee Dad, | didn’t know you worked in such a groovy place’’, 
exclaims young visitor during Family Day at head office computer center. 


sumer Products group under Mr. W. 
C. Luton including appliances, home 
entertainment products and lamps; 
and the Construction and Industrial 
groups under Mr. S. H. Thurgar 
covering electrical and electronic 
products and systems for industrial, 
construction and Government cus- 
tomers. 


Directors and Officers 


At a meeting of the Board on July 
15, 1969, the resignations of Messrs. 
D. D. Danforth and G. G. Main were 
accepted with regret. Mr. Danforth’s 
resignation was occasioned by the 
change of his responsibilities in West- 
inghouse Electric Corporation; Mr. 
Main, after contributing years of in- 
valuable counsel, resigned because 
of his planned retirement, later in 
the year, as an officer and director of 
Westinghouse Electric Corporation. 
Their places on the Board were taken 
by Mr. C. E. Hammond, President, 


Consumer Products, Westinghouse 
Electric Corporation and Mr. R. E. 
Kirby, President, Industry and De- 
fense Products, Westinghouse Elec- 
tric Corporation. 


Mr. A. K. McCord, who had repre- 
sented Westinghouse Air Brake on 
the Board for many years, resigned 
September 30, 1969, concurrent 
with the sale, to Westinghouse Elec- 
tric Corporation, of the shareholdings 
of Westinghouse Air Brake in Cana- 
dian Westinghouse Company Limited. 


The death of Mr. W. S. Beck on 
October 27, 1969, is recorded with 
regret. Mr. Beck managed the inter- 
national business of the company 
with great credit to himself and 
benefit to the company for many 
years. He has been succeeded by 
Mr. T. B. Lounsbury, a Vice President 
of the company, formerly responsible 
for the Illumination and Distribution 
Apparatus group. 


iia 


Consolidated Statement of Income 
and Retained Earnings 


Income 1969 1968 
(Years ended December 31) 


Sale sei jis Geet es ee ee ee OR ae ea $223,539, 586 $204,103,196 
Operating costs and expenses................. 215,712,579 198,438, 466 
[Income-trom: Operations sc ya) 2 ee eee 7,827,007 5,664,730 


Other income ‘ is 
Profit on disposal of fixed assets............. 43,657 465,658 


Investment InCONnie: 5 fies oe see aie wean aera tiasn te 59,201 36,266 
7,929,865 6,166,654 |} 
Interest 
Long-term debtis Sear, nee he eee eee 826,285 357, 705m 
Bank and other short-term indebtedness....... 1,439,967 1,030,420 
2,266,252 1,388,125 
Income: betore income:taxes .. 2 cin ek ee 2 5,663,613 4,778,529 
IGONTE TAX OSes ep te iret gn tae anes a 2,890,000 2,030,000 


Net:income for.yeare: eo a ee $ 2,773,613 g 2,748,854 
Nettncome:per shane: seis © one en ee $1.07/ $110 


Retained 


Earnings 
Balance -at*beginning ObYVear. aoa otra tee $ 50,885,660 $ 49,437,119 
Nethincome: foryeats no tatoo ten Se, ne eee 2,773,613 ~ 2,748,529 
53,659,273 52,185,648 
Dividends declared (50¢ per share)............. 1,299,990 1,299,988 
Balance:at, endiof year (amie ear Treen caren $ 52,359,283 $ 50,885,660 
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Consolidated Balance Sheet 


Assets 1969 1968 
(As at December 31) 
Current Assets 
CaS iiecenc souks.) Ns coee ata kee 5 eee en een Rye $ 264,039 $ 288,425 
IECOUMTS KECEIVADIGIE yi es iamarn nee cg atte ee ho: 42,689,837 36,178,460 
[AVENEOReSH(MOLG TL )inemn tata sn ec en neo. 53,193,291 45,245,705 
Bre paldzexPpemsesiwrs scr he..himals tris ok Gaktrg «adams 1,075,312 985,022 
iotaleumentGassetSeracnt fics oe cet eras 97,222,479 82,697,606 IZ 
Plant and Equipment (KOtCES kee ee eters oe. 34,424,334 30;,350/537 
Other assets —at Costes ie Fe 2,644,222 2157, 904 
Total $134,291,035 2 115,706,050 
Liabilities Current Liabilities 
Bankamelebtedness? - sess pyrite tthe pan A ee 2 $ 22,453,538 $ 11,496,598 
Accounts payable and accrued charges........ 26,175,200 21,916,622 
Income and other taxes payable............. 1,960,943 4,261,442 
TotalcurrentsabilitieSne avy. 2... chal Geshe 50,589,681 37,674,662 
Deferred income taxes................... 5,525,000 5,225,000 
Long-term Debt 
Notes payable to 
Westinghouse Electric Corporation (note 3)... . 11,845,313 
4%2% sinking fund debentures due March 15, 1969 7,949,000 
Shareholders’ Equity 
Capital stock (note 4) 
Authorized — 3,600,000 shares of no par value 
Issued ma ag ove te kee WAS Rats) tote Oe, anmeeae 13,971,758 Ss Otek, 720 
RetaimedseamilnGsS:e. = oe er Oh. we bk ee ws 52,359,283 50,885,660 
Totaltshareholdersequity..0 2. 6... sos 66,331,041 64,857,388 


Total $134,291,035 $115,706,050 


On behalf of the Board: W. J. Cheesman, Director D. C. Marrs, Director 


Consolidated Statement of 
Source and Use of Funds 


Source of 1969 
Funds 


1968 


(Years ended December 31) 


Operations 
Net income: tor yeatie i: a... sce men eee ee eee $ 2,773,613 


Deductions not affecting working capital 


Depreciation: .isiesoc oly, ce 3,589,539 » 

Deferred income-taxes:. .s<.). as- ee 9 ce eee 300,000 

6,663,152 

Proceeds from sharesiissued 20) a a eee 30 

Proceeds fromnotes payable. .2 7. 2.82) ne 11,845,313 

18,508,495 
Use of 
Funds 

New plant and equipment (net)................ 7,163,336 

Inerease: in othernassetse rece fees te oe eee 486,321 

Redemptionvon debenttres:. sen .ua ee ee ee ee 7,949,000 

Dividends:declared Oca orl Mieka eens ee ees 1,299,990 

16,898,647 

Increase in working capital.................. 1,609,848 

Working capital at beginning of year............ 45,022,950 

Working capital at end’of year. a $ 46,632,798 


$ 2,748,529 


3,576,285 
(450,000) 


5,874,814 | 
26,500 | 


5,901,314 


3,485,892 


178,158 


1299 934 


4,964,038 


937,276 


44,085,674 


$ 45,022,950 


Notes to Consolidated Financial Statements 
and Auditors’ Report 


Notes (1) Inventories 


. Inventories are valued at the lower of cost and realizable value less progress billings of $5,792,079 
pecs) 1209 in 1969 and $3,328,988 in 1968. 


(2) Plant and equipment 
The major components of plant and equipment are as follows: 


1969 1968 
Accumulated Net Net 
Cost depreciation value value 
AIC eeree wn eat aan haben etn: cau $ 1,457,703 Sele 4 577 O Sues oS 24-5 
Buildin gseees) quia ch aes 2577.05,909 9:1 15836,650°  13,927/3S09>. 13145 214 
Chui ime mit er Jit sheen eee sete SS lis) 40m toa O74, 42459519 O897 322) 16-173, b7S 


$80,337,408 $45,913,074 $34,424,334 $30,850,537 


Depreciation has been provided principally at the rate of 242% on buildings and 10% on equipment. 
(3) Notes payable 
During the year the company borrowed $11,845,313 ($11,000,000 U.S.) from Westinghouse 
Electric Corporation, to be repaid March 10, 1974. The rate of interest is adjustable quarterly to 
approximate the prevailing U.S. Commercial Bank prime rate. 
(4) Capital stock 
At December 31, 1969, there were outstanding options granted in 1969 to certain employees to 
purchase an aggregate of 29,000 shares (including 23,500 shares optioned to officers) at $12.15 
per share, expiring July 15, 1974. No shares were issued pursuant to these options in 1969. 
During the year, three shares were issued through conversion of fractional shares, $30. 
(5) Subsequent event 
Effective January 1, 1970, the company sold its Air Brake assets and operations and its investment 
in an affiliated company for a cash consideration in excess of carrying value. 
(6) Pension costs 
The total unfunded past service pension liability at December 31, 1969 is estimated at $19,730,- 
000. Annual contributions are being made at a rate sufficient to amortize this amount over future 
years up to 1989. 
(7) Statutory information 
Expenses for 1969 include: 
(a) Remuneration received by directors and senior officers, $546,862, including $172,007 
received by directors as directors, officers and employees. 
(b) Depreciation — $3,589,539. 


Auditors’ To the Shareholders of 
Report Canadian Westinghouse Company Limited: 


We have examined the consolidated balance sheet of Canadian Westinghouse Company Limited and its 
wholly-owned subsidiaries as at December 31, 1969 and the consolidated statements of income and retained 
earnings and source and use of funds for the year then ended. Our examination was made in accordance 
with generally accepted auditing standards and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the com- 
panies as at December 31, 1969 and the results of their operations and source and use of their funds 


for the year then ended, in conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Hamilton, Canada CLARKSON, GORDON & CO. 
January 14, 1970 Chartered Accountants 
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Company Locations 


Manufacturing Plants 


TROIS RIVIERES, QUE. 
GRANBY, QUE. 
SAINT-JEAN, QUE. - 
PORT HOPE, ONT. 
TORONTO, ONT. 
GRIMSBY, ONT. 
HAMILTON, ONT. 
BRANTFORD, ONT. 
ORANGEVILLE, ONT. 
GALT, ONT. 
LONDON, ONT. 
VANCOUVER, B.C. 


Sales Offices 


ST. JOHN'S, NFLD. 
HALIFAX, N.S. 
MONCTON, N.B. 
SEPT-ILES, QUE. 
CHICOUTIMI, QUE. 
QUEBEC CITY, QUE. 
MONTREAL, QUE. 
OTTAWA, ONT. 
TORONTO, ONT. ~ 
HAMILTON, ONT. 
LONDON, ONT. 
WINDSOR, ONT. 
THUNDER BAY, ONT. 
WINNIPEG, MAN, 

- REGINA, SASK. 
SASKATOON, SASK. 
CALGARY, ALTA. 
EDMONTON, ALTA. 
TRAIL; B.C. 
VANCOUVER, B.C. 
BURNABY, B.C. 
VICTORIA, B.C. 


Factory Service Centres 


ST. JOHN'S, NFLD. 
HALIFAX, N.S. 
DARTMOUTH, N.S. 
MONCTON, N.B. 
CHICOUTIMI, QUE. 
SEPT-ILES, QUE. 
QUEBEC CITY, QUE. 
SHERBROOKE, QUE. 
TROIS RIVIERES, QUE. 
DRUMMONDVILLE, QUE. 
GRANBY, QUE. 
MONTREAL, QUE. 
-SAINT-JEAN, QUE. 
VALLEYFIELD, QUE. 
SWASTIKA, ONT. 
OTTAWA, ONT. 
SUDBURY, ONT. 
TORONTO, ONT. 
ST. CATHARINES, ONT. 
HAMILTON, ONT. 
KITCHENER, ONT. 
LONDON, ONT. 
SARNIA, ONT. 
WINDSOR, ONT. 
THUNDER BAY, ONT. 
WINNIPEG, MAN. 
REGINA, SASK. 
SASKATOON, SASK. 
LETHBRIDGE, ALTA. 
CALGARY, ALTA. 
EDMONTON, ALTA. 
VANCOUVER, B.C. 
NANAIMO, B.C. 
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